OoLD
@ MUTUAL




Old Mutual Max Income has been designed to offer a
maximised solution for those requiring an income for
a specified term, for life or for retirement.




Reducing the uncertainty of retirement or income
creation

For most people one of the greatest fears when it comes to retirement, or investing for an

income, is the uncertainty... will you have enough to live on, can you rely on your source of
income and make plans based on it... These concerns are precisely why we have developed

Max Income.

Max Income is a groundbreaking income-generating product from Old Mutual. It is a market-
leading income solution which is both simple to understand and yet flexible enough to be
customised to fulfil your individual needs.

In essence, Max Income is used to secure a reliable or guaranteed* source of income for yourself
from a lump sum payment, i.e. in return for a one-off payment which we invest, you receive
a regular income for a specified length of time. You can choose to receive this income for a
fixed term of your choice (e.g. 10, 15, 20 years) or for your life (until your death), depending
on the source of your funds.

Although Max Income can be used at any stage of your life, it makes an ideal option for your
retirement as it ensures you know how much income you will receive and when you will receive

it so you always know where you stand.*

*All except the Max Income Investment Funded Income solution offer a guaranteed income.




The Max Income solutions available to you

While the core product is the same (income in return for a lump sum), Max Income offers you
a wide variety of income options, each developed to answer specific needs and circumstances.

Your choice of Max Income solutions is set by two variables: a) the source of the funds you
will be investing (i.e. where the lump sum money is coming from), due to legal requirements;
and b) the period of time you would like to receive the income for.

The diagram below shows the Max Income range and how your choice is affected by the term
and the source of the money you intend to invest.

MONEY FROM OWN FUNDS MONEY FROM RETIREMENT FUND
A lump sum you have raised Money from Retirement Annuity or Pension

through other investments, Fund - a portion of which, by law, must be

sale of property etc. invested to create an income.

INCOME FOR TERM INCOME FOR LIFE INVESTMENT FUNDED INCOME
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Note

If your capital comes from a retirement fund: By law, at least two-thirds of money received
from your pension fund and/or retirement annuity at retirement or on payout, has to be used

to secure an income during retirement. Therefore you can only choose between the Income For
Life option or the Investment Funded Income option if this is the source of your capital.
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INCOME PAYMENT OPTIONS




Choose your Max Income solution according to
your income needs

All of the Max Income solutions are purchased with a lump sum payment up front and provide
regular income payments in return. The way you receive your income payments can be
customised by selecting certain options available with each product.

1. INCOME FOR TERM

If you want a guaranteed fixed or escalating income for a term that is chosen by you

In return for your lump sum payment, the Income For Term option enables you to receive
an income over a specified period of up to 25 years. So you choose how long you receive your
income for, and when you are paid the income - you can choose between annual, half-yearly,
quarterly or monthly payments.

FIXED INCOME ——
ESCALATING INCOME -----

AGE 53 10-YEAR TERM AGE 63

This graph is an example only and does not reflect actual payments.

PAYMENT AMOUNTS

Factors influencing the size of your income payments include the lump sum amount, whether
you have chosen an escalating income option or not, and the term of the income chosen

by you.

FURTHER OPTIONS

The standard Income For Term solution offers a fixed income, i.e. you will receive the same
amount at every payment point. As a protection against inflation, however, you can choose
to have your income payments increase every year, based on a fixed escalation rate of up
to 8% per year, or you can select an inflation-linked rate which will vary according to the
inflation rate at the time.



2. INCOME FOR LIFE

With the Income For Life option you can choose to receive a fixed income or, if you are concerned
about the depreciating buying power of your income due to inflation, an escalating income for
as long as you live. It also offers options enabling you to leave your beneficiaries either with
an income or some or all of your capital after your death. The Income For Life can be purchased
with your own funds or with funds from a retirement annuity or pension fund, although certain
of the additional options may not be available to both.
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65 AGE 84

This graph is an example only and does not reflect actual payments.

PAYMENT AMOUNTS

Factors influencing the size of your payments include the lump sum amount, your age at start
of payments, and which of the options you have chosen (see below). For example, choosing
the capital preservation option will result in lower income but ensures your heirs inherit all
or some of your capital.

FURTHER OPTIONS

Escalating income: You can choose to have your income payments increase every year, based
on a fixed escalation rate of up to 8% per year, or you can select an inflation-linked rate which
will vary according to the inflation rate at the time. These are a sensible way to counter the
effects of inflation on your income.

Guaranteed term: You specify a guaranteed term for payments so if you should die before the
term is completed, the income is then payable to another person for the rest of the term.

Joint life: Allows a second life covered (e.g. a spouse or partner likely to outlive you) to
continue receiving income payments after your death, for as long as he/she lives.

Bonus escalation: (Only available when the source of your lump sum is a retirement fund.)
Your income increases each year with a bonus declared by Old Mutual, based on the performance
of an underlying investment portfolio.

Capital preservation: (Only available when the source of your lump sum is a retirement fund.)
Protects all or some of your original investment and pays it out to a nominated beneficiary
on your death. Offers a compelling solution for those with an impaired life expectancy and
provides a tax-efficient inheritance.



3. INVESTMENT FUNDED INCOME

If you want an income for life based on investment performance (with the ability to
leave something behind for your heirs)

The Investment Funded Income option means you will be paid an income based on the
performance of an underlying investment fund chosen to fit your risk profile. In other words,
your income varies according to the fund/funds’ value, which is determined by the underlying
investment’s performance in the markets.

65 AGE 84

This graph is an example only and does not reflect actual payments.

Unlike the other Max Income solutions, your income is not guaranteed as it is linked to
investment performance and the financial markets. This means that while you could benefit
if the markets perform well, you do stand the chance of either lesser income due to poorer
performance or the risk of digging into the lump sum you invested in order to pay your desired
income. To offer some protection for your capital/lump sum, you can select an Old Mutual
fund appropriate to your desired risk profile. Further protection is provided by the fact that
there is a limit to the percentage of the lump sum invested which can be paid out as an income.
For legal reasons, a minimum percentage of the total current value (i.e. your lump sum and
investment returns together) must be paid out as an income.*

BENEFITS

The benefit of this solution is that you have more control: you can choose which investment
fund or funds your capital is invested in, which fund your income is taken from and the amount
of income you receive is partially at your discretion. In most cases your total lump sum is
invested free of upfront charges (subject to your choice of investment fund).

* These limits are subject to regulation.



An Investment Funded Income can only be purchased with capital raised from a retirement
fund or an annuity. Any invested funds remaining at your death will be made available to your
beneficiaries.

INVESTMENT TOP-UP BENEFIT

We rarely know how long we will live for, but if you do live for a very long time you can run
the risk of depleting your capital and therefore receiving an insufficient income in later years.
The Investment Top-up Benefit offers you protection against this by setting aside a portion
of your current capital in return for a benefit paid into your Investment Funded Income at an
agreed age. This boosts your income when you need it most. (Note that if you die before
reaching the agreed age, no benefit will be paid.) The benefit can be purchased at inception
or on the anniversary of the investment and is subject to certain limitations and terms.

THREE STEPS TO A MAXIMISED INCOME
SOLUTION

Step One: Identify how much you have to invest in a Max Income product.

Step Two: Decide on your future finances and requirements.

Step Three: Choose the income solution that best meets your needs.




Why Old Mutual Max Income?

A PRODUCT FOCUSED ON YOUR NEEDS AND DRIVEN BY RESEARCH

Max Income was designed from the ground up to meet our clients’ needs. Which is why,
before we did anything else, we conducted extensive research to establish exactly what
those needs were.

SIMPLE AND EASY-TO-UNDERSTAND OFFERING
We made Max Income as simple as possible because research showed most people felt income
producing investment products were far too complex and hard to understand.

INDUSTRY LEADING ADVICE
Both Max Income and your Old Mutual Personal Financial Adviser or broker benefit from
Old Mutual’s 160 years of experience.

DEDICATED ADVICE TOOL

To support your adviser in providing you with the best possible guidance, Old Mutual has
created a sophisticated yet easy-to-understand Max Income tool to measure your current and
future needs and ascertain the best solution for your income.

MARKET LEADING INCOME SOLUTIONS

Max Income has been innovatively crafted to provide market leading performance. With a
choice of features such as higher guaranteed income rates or lower investment charges and
no upfront charges (where applicable), it offers a highly competitive income solution for your
needs.

CUSTOMISABLE, FLEXIBLE SOLUTIONS
Everyone is different and your needs change with time. Which is why Max Income features
multiple, easy-to-understand options, allowing it be customised to fit your individual requirements.

ADDITIONAL OPTIONS

Max Income incorporates a number of additional options which can be applied to the core
solutions to allow for such things as inflation protection, capital preservation and securing an
income for a nominated beneficiary.

Note: Your Max Income Plan is your contract with Old Mutual and contains the full Max Income
terms and conditions. These terms and conditions will prevail in the event of any difference
between the wording of this brochure and your Plan.
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